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FOR MARKETING PURPOSES ONLY

This material should not be relied upon as investment advice. 
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About Ocean Park Asset Management, Inc.

Founded in Santa Monica, California in 1988

Ocean Park and its affiliates presently manage close to 
$4 billion in assets for conservative clients

Strategies are managed with two overarching absolute 
return goals:
• To limit downside risk (or drawdowns) of the overall portfolio
• To provide satisfying returns over a market cycle (by reflecting 

Ocean Park’s current market and manager views)

Experienced Money Managers
• Over 119 years of combined experience preserving and growing 

wealth using a time-tested conservative approach.

Mutual Funds*
$1,996

Separate 
Accounts*

$656

TAMPs†
$1,371

Assets Under Management 
and Advisement ($mil)

*  As of September 30, 2019
† As of June 30, 2019



Our Senior Investment Team
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David C. Wright, JD
Managing Director

Kenneth L. Sleeper, MBA, PhD
Managing Director

Ken Sleeper is a Managing Director of 
Ocean Park and has more than 32 years 
of investment industry experience.  He 
jointly oversees all aspects of the 
organization’s activities, including asset 
management, research, and client 
relationships with David Wright. 

David Wright is a Managing Director of 
Ocean Park and has more than 31 years 
of investment industry experience.  He 
jointly oversees all aspects of the 
organization’s activities, including asset 
management, research, and client 
relationships with Ken Sleeper.

“We manage to goals. We are always 
working to keep the downside 

manageable and recoverable, that is a 
key point for us.”

Kenneth L. Sleeper, Managing Director

Terri Spath, MBA, CFA, CFP®

Chief Investment Officer

Terri Spath is the Chief Investment 
Officer of Ocean Park and has more 
than 27 years of investment industry 
experience. She is responsible for 
market and economic analysis, portfolio 
allocation, investment strategy and 
building client relationships for the firm. 



Risk Aversion and Investor Behavior
You have $500,000 – which do you choose?
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S&P 500 (blue) v. Barclays “Agg” (orange)
One year ended September 30, 2019

Sources: ycharts, Reuters, Sierra Investment Management

Which experience would you prefer?  
The roller coaster of stocks or the slow and steady of bonds?

+10.3%

+4.3%
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Positive (green) and Negative (red) Returns 
2008 through 2018

Source: Ned Davis Research

2018 = The year nothing made money and the Year of the Dog asset allocation failure! 
17 of 17 broad asset classes declined in 2018. Even 2008 recorded 4 asset classes in the green. 



Today’s Risks That 
Require a Tactical Strategy

9



10

How Well Does Traditional Investing Do Facing These Risks?

1 Duration and Yield of Barclay’s “Agg”

2 Yield Curve Inversions

3 Equity Volatility
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Duration and Yield of Barclays “Agg”
1989 – September 30, 2019

Hiding out in bonds 
during stock market 
volatility is like 
whistling in the 
dark past the 
graveyard.

Yield is in green 
and duration in blue 
(higher = more 
risk).

Sources: PIMCO, Bloomberg
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2-Year Minus 10-Year Treasury Yield
1976 through September 2019

Inversion of 
10-Year v. 2 Year is 
the most reliable 
indicator of a 
coming apocalypse.

Fall below the red 
line = recession 
coming.

Sources: ycharts, Federal Reserve, Sierra Investment Management

0.5%
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State of Confusion: Stocks, Rates
September 2018 to September 2019
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WHILE EQUITIES HAVE BEEN UP AND DOWN, RATES HAVE STEADILY MOVED LOWER
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Asset Class Performance
2008-2018

2018 and the Year of the Dog: Virtually everything lost money (except cash). 
Even 2008 wasn’t that bad.



Our Process In Motion
Diversify. Defend. Distribute.



Diversify 
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We seek opportunities within the following investable universes:

 U.S. & Global Equities
 Commodity Funds
 REITs
 REIT Preferred Equities
 Preferred Equities
 Master Limited Partnerships
 Emerging Market Debt
 Global Bonds; Hedged Currency
 Global Bonds; Unhedged Dollar
 Convertible Bonds
 Risk Arbitrage Funds

 Treasury and Agency Bonds
 High Yield Corporate Bonds
 High Grade Corporate Bonds
 Municipal Bonds
 Floating Rate Funds
 Treasury Inflation Protected 

Securities
 Low Duration Bonds
 Inverse Rising Rate Funds
 Internally-Diversified Funds
 Tactically-Managed Funds 
 Misc. Low-Volatility Funds

Diversification does not ensure profit or prevent losses. Each of these asset classes has its own set of investment characteristics and risks and investors should consider these risks 
and investors should consider these risks carefully prior to making any investments. 
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Rules-Based Process in Motion



Defend
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This is the simplest step in our investment 
process due to our strict sell-discipline.
• Sell signals are quantitative, and the contrary to our buy 

signals.
• We manually review each holding daily to identify which 

are approaching their trailing stop level. 
• When the price of a holding declines past the stop level, 

a sell signal is triggered and we sell. 
• Stop loss levels are proportionate to the historic volatility 

of each distinct asset class.
• Trailing stops limit the impact of any sustained decline on 

the overall portfolio.

A trailing stop is a special type of trade order where the stop-loss price is not set at a single, absolute dollar amount, but instead is set at a certain percentage or a certain dollar amount below the market price.
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Ocean Park Conservative Allocation Strategy – Cash Allocation
By Quarter: 2018 Q3 – 2019 Q3
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Ocean Park Conservative Allocation Strategy (ex. Cash)
Last 4 Quarters: December 2018, March 2019, June 2019, September 2019
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Source: Ocean Park Asset Management



Distribute
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Available at Ocean Park

Conservative 
Allocation Strategy

High Yield Corp. 
Bond Strategy

Municipal Bond 
Strategy

Strategic Income 
Strategy

Tactical Bond 
Strategy



Thank You!
Our goal is to help you remain comfortably 
invested.

FOR MARKETING PURPOSES ONLY

This material should not be relied upon as investment advice. 

Ocean Park Asset Management, Inc. (“Ocean Park”) is an SEC registered investment advisor located in the 
State of California. Registration does not imply a certain level of skill or training. For information pertaining to 
the registration status of Ocean Park, please call 1-844-727-1813 or refer to the Investment Advisor Public 
Disclosure website (www.adviserinfo.sec.gov).

Past performance does not guarantee future results and there is no guarantee that any investment strategy 
will achieve its objectives, generate profits or avoid losses.



Ocean Park Asset Management, Inc. is a registered investment adviser. Investment in securities involves the risk of loss. 

Performance data quoted represent past performance and are not a guarantee of future returns. Current performance may be lower or 
higher than the performance data quoted. Current performance information to the most recent quarter is available as demonstrated in this 
report. Investment return and principal value will fluctuate so that an investor’s portfolio, when redeemed, may be worth more or less than 
their original principal cost. 

All investments involve risk, including loss of principal. Further, the investment return and principal value of an investment will fluctuate; thus 
investor’s equity, when liquidated, may be worth more or less than the original cost. This document provides only impersonal advice and/or 
statistical data and is not intended to meet objectives or suitability requirements of any specific individual or account. In examining account 
performance clients are cautioned to consider other factors including relative risk, time horizon, and individual risk tolerance among other 
factors.

The adviser’s fee schedules are available in Form ADV Part 2A or upon request. For more information, call 1-844-727-1813 or visit 
oceanparkam.com.

Disclosures
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It is not possible to invest directly in an index. All indices represented are unmanaged. All indices include reinvestment of
dividends and interest income unless otherwise noted. Please be advised there are inherent limitations in that the 
advertised strategy is materially different from the composition of the benchmarks to which it was compared. Indexes and 
market benchmarks used throughout this report remain the copyrighted property of their respective owners. Please refer 
to the Index Definitions below for descriptive information on these indexes.
The Standard & Poor's 500 Total Return Index
The S & P 500 is market-value weighted index; each stock's weight in the index is proportionate to its market value.  The 
500 stock are chosen for market size, liquidity, and industry grouping, among other factors. The S&P 500 is designed to 
be a leading indicator of U.S. equities and is commonly used as a proxy for the overall market.  It is meant to reflect the 
risk/return characteristics of the large-cap universe.
Barclays U.S. Aggregate Bond Index 
The Bloomberg Barclays Capital (BC) US Aggregate Bond Index is a broad-based flagship benchmark that measures the 
investment-grade, US dollar-denominated, fixed-rate taxable bond market. The index includes Treasuries, government-
related and corporate securities, MBS (agency fixed-rate and hybrid ARM pass-throughs), ABS and CMBS (agency and 
non-agency).
Absolute Return refers to various investment strategies with the goals of (a) limiting volatility and downside risk to lower 
levels than those of a stock index; and (b) achieving positive returns in most market environments.

Definitions & Indices
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