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DISCLOSURES

Unless otherwise noted, all information is from Morningstar Direct, gross of fees, as of December 31, 2017.

The performance quoted herein represents past performance. The growth of $1,000,000 is that which was achieved in Ocean Park’s 
High Yield Corporate Bond Program separate account managed in the same manner as the Ocean Park High Yield Corporate Bond 
Strategy. The inception date of the Ocean Park High Yield Corporate Bond Program is December 31, 1998. Past performance does  
not guarantee future results.

Morningstar High-Yield Bond Category
High-yield bond portfolios concentrate on lower-quality bonds, which are riskier than those of higher-quality companies. These 
portfolios generally offer higher yields than other types of portfolios, but they are also more vulnerable to economic and credit risk. 
These portfolios primarily invest in U.S. high-income debt securities where at least 65% or more of bond assets are not rated or are 
rated by a major agency such as Standard & Poor’s or Moody’s at the level of BB (considered speculative for taxable bonds) and below.

Russell 2000 Index
An index measuring the performance approximately 2,000 small-cap companies in the Russell 2000 Index, which is made up of 2,000  
of the biggest U.S. stocks. The Russell 2000 serves as a benchmark for small-cap stocks in the United States. Indicies are unmanaged 
and may not be invested in directly.

Ocean Park Asset Management, Inc. is an SEC registered investment adviser. Investments employing Ocean Park strategies are 
NOT insured by the FDIC or by any other Federal Government Agency and MAY result in loss of principal. For more information, 
call 1-844-727-1813 or visit www.oceanparkam.com.
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TOTAL 
RETURN PERIOD CYCLE START VALUE GAIN/LOSS ENDING

VALUE

8.88% 1999 Bull $1,000,000     $88,800 $1,088,800

18.89% 2000 - 2002 Bear $1,088,800    $205,674 $1,294,474

76.85% 2003 - 2007 Bull $1,294,474    $994,804 $2,289,278

2.72% 2008 Bear $2,289,278    $62,268 $2,351,546

124.81% 2009 - 2017 Bull $2,351,546 $2,934,965 $5,286,511

RUSSELL 
2000 Index 

TOTAL 
RETURN PERIOD CYCLE START 

VALUE GAIN/LOSS ENDING
VALUE

21.26% 1999 Bull $1,000,000 $212,600 $1,212,600

-20.97% 2000 - 2002 Bear $1,212,600 ($254,282)    $958,318

112.26% 2003 - 2007 Bull    $958,318 $1,075,808 $2,034,125

-33.79% 2008 Bear $2,034,125 ($687,331) $1,346,794

248.18% 2009 - 2017 Bull $1,346,794 $3,342,474 $4,689,269

OCEAN PARK’S GOAL: Protect and Grow Capital

TOTAL 
RETURN PERIOD CYCLE START 

VALUE GAIN/LOSS ENDING
VALUE

4.97% 1999 Bull $1,000,000 $49,700 $1,049,700

-6.32% 2000 - 2002 Bear $1,049,700 ($66,341)    $983,359

56.09% 2003 - 2007 Bull    $983,359 $551,566 $1,534,925

-27.06% 2008 Bear $1,534,925 ($415,351) $1,119,574

144.68% 2009 - 2017 Bull $1,119,574 $1,619,800 $2,739,374

MORNINGSTAR 
CATEGORY
High-Yield Bond

Which would YOU CHOOSE?

Volatility has, and always will be, an element of investing that requires a strategy. Bear markets can rapidly destroy wealth, 
and force clients to assume more risk than they normally would in order to correct a misguided portfolio. 

The illustration below displays how our Morningstar peer group as well as an index for domestic small-capitalization  
companies have performed over some of the most recent Bull & Bear market episodes.

ABOUT THE STRATEGY
The Ocean Park High Yield Corporate Bond Strategy seeks to produce satisfying long-term returns while limiting down-
side risk. Returns are created from interest income as well as increases in bond prices. The strategy diversifies a client’s 
account among at least four (often up to ten) high yield corporate bond mutual funds that are expected to generate 
returns superior to a simple high yield corporate bond benchmark. Each holding is monitored daily, and during significant 
declines, the team implements a defensive stop-loss discipline with the goal of limiting drawdowns. The strategy will be 
fully invested when there are many buy signals and will, at times, be fully in cash when the universe of mutual funds are 
showing sell signals.
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